VCS: Explanation for the difference in profit after tax in Quarter II.2014 of Holding Company year on year

On 19/08/2014, VICOSTONE Joint Stock Company explained the difference in profit after tax in Quarter II.2014 of Holding Company year on year as follows: 
1. The net revenue increased by VND 178,681,338,183, equivalent to 56.06%, in which:

- The net revenue from sale of finished products for export increased by VND 155,050,542,625 (56.74%)

- The net revenue from sale of materials, accessories and finished products inside country increased by VND 23,630,795,58 (51.95%)

2. The gross profit increased by VND 25,765,930,065 (34.49%); Gross profit/Net revenue decreased from 23.44% (Quarter II.2013) to 20.20% (Quarter II.2014), in which:
- The gross profit from sale of finished products and export increased by VND 35,477,629,802 (44.60%); Gross profit/Net revenue from this activity decreased from 29.11% (Quarter II.2013) to 26.85% (Quarter II.2014), the main reason: the gross profit from the sale of finished products bought from Style Stone decreased.

- The gross profit from the sale of materials, finished product inside country decreased VND 7,247,843,503 (71.87%); Gross profit/ Net revenue of this activity decreased from 22.17% (Quarter II.2013) to 4.10% (Quarter II.2014), the reason: the gross profit decreased.

3. The revenue from financial activity increased VND 1,541,118,861 (82.24%), the reasons:

- The interest from deposit, lending increased by VND 1,720,315,178

- The interest from the difference in exchange rate decreased by VND 179,196,317

4. Other income increased by VND 7,634,801,374 (5, 220,46%), the reason: the revenue from the liquidation of fixed asset increased.

5. The financial cost decreased by VND 2,355,091,387 (7.32%), financial cost/Net revenue decreased from 10.10% (Quarter II.2013) to 6.00% (Quarter II.2014), the reasons:

- The interest cost of short-term loan decreased by VND 493,024,593

- The performed loss from the difference of exchange rate decreased by VND 1,702,697,409

- The unperformed loss from the difference of exchange rate decreased by VND 159,369,385

6. The sale expense increased by VND 545,758,271 (3.82%), however, Sale expense/ Net revenue decreased from 4.49% (Quarter II.2013) to 2.98% (Quarter II.2014).

7. The management cost increased by VND 17,686,882,777 (141.76%), Management cost/ Net revenue increased from 3.91% (Quarter II.2013) to 6.06% (Quarter II.2014), the main reasons:

- The staff cost increased by VND 6,488,003,312

- The depreciation cost of fixed assets increased by VND 540,467,036

- Quarter II/2014 had the cost for consulting service on restructure in amount of VND 9,341,366,500

8. The other cost increased by VND 3,478,346,508 (84.17%), the main reasons:

- Quarter II/2014 had the service on liquidating fixed assets with the residual value of the asset was VND 7,605,382,482.

- Quarter II/2013 had the penalty on the delayed payment for tax of buying machinery and equipment in amount of VND 3,346,373,523

Thus, total accounting profit before tax of the Company in Quarter II.2014 increased by VND 15,585,954,131 (114.37) compared to Quarter II.2013. The main reasons: the revenue from sale , financial activity increased and the financial cost decreased.

